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International case studies show that higher speed rail promotes
regional economic development

An Australian study confirms higher speed rail will promote
regional growth and development in Australia



High speed rail is an enabler for economic growth

The economic growth of China has shown that high speed rail is essential to
open cities for growth and development
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Case Study - China eliminated poverty by opening its regions with HSR
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GDP per Capita in China, 2020
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*Source: World Bank (2019), China’s High-Speed Rail Development
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Rules of Thumb

1. Travel Time Budget (Mins)
2. Shrinking the distance (below 120 minutes)
Meetings, social / business circles, “precinct”
® |ncreases tourism to regional areas
Practical commuting, jobs pool, “market”
= Spurs population mobility to regional cities

Same day visits, business / social trips, “region » Redistributes economic activities between cities

3. Land value uplift funding cycle

Tourists
Improves access ~ Increases

and connectivity economic activity

' 4 N

Funds High Speed Drives higher
Rail Infrastructure land values

\Value Capture /
Mechanism
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Cumulative economic benefits estimated to be £4.5B in 2019,
compared with the £5.8B cost when completed in 2007

) ) How HS1 expands the areas in Kent that are within
Passenger journeys doubled in 6 years a1 hour train commute of London
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Journey purpose on domestic
high-speed services (2016)
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Source: Steer analysis of Rail Usage and Demand Drivers (RUDD)
dataset, Department for Transport

HS1 Stations

47,000 people cite HS1 as a reason to relocate to
the HS1 catchment area since 2009

15,000 new homes built in the Ebbsfleet
regeneration project near the HS1 station
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Source: Steer analysis



"Simply building a faster rail network will increase Victoria’s GDP by 5%"

Figure 1.1: The Project — The regional scope

Map of stronger, together fast rail network showing new travel time catchments and Melbourne Airport Rail Link, Sunshine, tunnel use
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NIEIR* 2020

A new 200kph rail network will:

Encourage greater population growth
in regional cities

Boost each regional city’s economy
Grow Victoria’s economy faster

Give more people a better lifestyle
Contain Melbourne’s urban sprawl

Increase housing affordability

*Source: National Institute of Economic and Industry Research: STRONGER, TOGETHER - An independent state-wide macroeconomic assessment of fast
regional commuter rail network impacts on Victorian settlement patterns, economic growth, fairness and opportunity, 2020
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The regional economic benefits will pay for the project

“A project which yields a 5% increase in Victoria’s GDP, has a 10 per cent internal rate
of return, and reduces regional inequality, cannot be lightly disregarded” — NIEIR 2020

Figure 5.4: Local population difference from Base, 2060 (number) Figure 5.7: Catchment productivity — Difference from Base, 2060 ($2018)

Population shifted to regional cities Productivity increased across the state
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*Source: National Institute of Economic and Industry Research: STRONGER, TOGETHER - An independent state-wide macroeconomic assessment of fast
regional commuter rail network impacts on Victorian settlement patterns, economic growth, fairness and opportunity, 2020
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The economic principles of regional growth along faster rail corridors DO
apply in Australia — despite our long distances and sparse population

Travel time to/from Travel time to/from

central Melbourne

Tniner dashed contours: Current average travel time o it Improvement to 200 km/hr on inner lines
Outer solid contours: Current minimum travel time OWarrnambool - N Outer lines: Current; 160 km/h; 200 km/h

Without Faster 200 km/h Rail With Faster 200 km/h Rail

The same principles will apply for regional cities connected to Sydney and Brisbane
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Conclusion: Faster rail connections will spread settlement out of our capital cities
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Tourists will visit regional centres and attractions they can easily access from capital cities
Commuters will move out of a capital city to a regional centre within 60 minutes commute
Businesses will relocate or start in cities within about 120 minutes from a capital city
People will relocate to regional cities with expanding job opportunities
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If we want our regional cities to grow, ... then faster rail connections are essential
If a higher speed rail line is built, ... then the regional cities on it will grow faster

If regional cities grow faster, ... then they will boost the Australian economy,
... and pay for the investment in higher speed rail

For more information: http://tcpa.org.au/



http://tcpa.engagementhub.com.au/

